San Luis & Delta-Mendota Water Authority

P.O. Box 2157

Los Banos, CA 93635
Phone: (209) 826-9696
Fax: (209) 826-9698

June 20, 2023

The Honorable Dianne Feinstein The Honorable Jim Costa

United States Senate United States House of Representatives
331 Hart Senate Office Building 2081 Rayburn House Office Building
Washington, DC 20510 Washington, DC 20515

Delivered via email

Re: Support for the Canal Conveyance Capacity Restoration Act
Dear Senator Feinstein and Representative Costa,

The San Luis & Delta-Mendota Water Authority ("Water Authority") is pleased to support the Canal
Conveyance Capacity Restoration Act, and thanks you both for your continued leadership to improve
California’s water infrastructure and your longstanding efforts to improve water resilience.

The Water Authority is a joint-powers authority that serves two important roles: 1) to provide representation
on common interests of the Water Authority's 27 member agencies; and 2) to operate and maintain the Delta
Division and south of Delta Central Valley Project ("CVP") facilities, including the Jones Pumping Plant,
the Delta-Mendota Canal ("DMC") and the O'Neill Pumping Plant, that the Authority's member agencies
depend on for delivery of CVP water. Twenty-five of the Water Authority’s member agencies contract with
the United States for the delivery of water from the CVP as the principal source of water they provide to
users within their service areas. That water supply serves approximately 1.2 million acres of agricultural
lands within areas of San Joaquin, Stanislaus, Merced, Fresno, Kings, San Benito, and Santa Clara Counties,
a portion of the water supply for nearly 2 million people, including in urban areas within Santa Clara County
referred to as the “Silicon Valley,” and millions of waterfowl that depend upon up to 200,000 acres of
managed wetlands and other critical habitat within the largest contiguous wetland in the western United
States. The operations of the CVP and maintenance of CVP facilities are therefore of vital interest and
importance to the Water Authority, its member agencies, and the people, farms, businesses, communities,
and wildlife refuges they serve.

Reliable water supplies are essential to the public health, ecosystem, agriculture, and regional economic
viability of the San Joaquin, San Benito and Santa Clara Valleys. From investments in conjunctive use,
improved surface and subsurface storage, more efficient conveyance methods. and water recycling, the
Authority and its member agencies continue to do their part to build a more resilient future for the
communities and ecosystems that are reliant on the water made available through the CVP. Integrating
federal and state water policy, water management, and water infrastructure improvements to adapt to the
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challenges posed by changing hydrology is one of the defining challenges for California's economy and
environment, and we appreciate your ongoing commitment to addressing this challenge.

The Delta-Mendota and San Luis Canals are critical CVP facilities that convey water from the Sacramento-
San Joaquin Delta to California water users and each has suffered a reduction in capacity as a result of land
subsidence along the canal. This lost capacity has the potential to negatively impacts Reclamation’s ability
to meet its contractual obligations to Authority members and reduces the ability to maximize groundwater
recharge opportunities in years where water is available for use in years with less favorable hydrology.

The Canal Conveyance Capacity Restoration Act authorizes $653.4 million in federal funding to repair
major arterial canals that have experienced reduced conveyance capacity as a result of subsidence impacts.
The bill provides a pool of federal funding that will be used to restore conveyance capacity along the Delta-
Mendota Canal, the San Luis Canal, the Friant-Kern Canal, and the California Aqueduct. Both groundwater
overdraft and reductions in surface water deliveries as a result of drought and regulatory restrictions has
contributed to subsidence in these areas, and federal support is needed to restore the capacity of California’s
water delivery systems. Additionally, the legislation authorizes an additional $180,000,000 for
implementation of the Restoration Goal of the settlement described in section 10004 of the San Joaquin
River Restoration Settlement Act (P.L. 111-11). This funding will advance the construction of necessary
infrastructure to allow volitional fish passage in Reach 2b and Reach 3 of the San Joaquin River, while
protecting existing diversions in the Mendota Pool and at Sack Dam, improving conditions for fish species
navigating the river corridor.

Over the last two years, the State of California has passed budgets that provided $200 million in state
general funds to advance the restoration of the conveyance capacity of these important facilities, under the
presumed framework of a third of each project being funded through a local-state-federal partnership. The
Canal Conveyance Capacity Restoration Act, if enacted, demonstrates Congress’s commitment to matching
local and state funding that is being provided to restore these critical facilities.

California, indeed, much of the western United States, is on the brink of a water crisis given the state of
aging, impacted, or inadequate infrastructure, particularly in light of the hydrologic impacts of a changing
climate. The Canal Conveyance Capacity Restoration Act is a welcome step towards restoring critically-
important water supplies to 27 million Californians, particularly to those communities most in need, 3
million acres of the nation’s most productive farmland, and hundreds of thousands of acres of wildlife
habitat. We write to express the need for this legislation and support its passage.

Sincerely,

Y

J. Scott Petersen, P.E. \ V\

Water Policy Director

2|Page



SLDMWA Support Letter for Canal Conveyance Capacity Restoration Act
June 20, 2023

ce:

The Honorable Josh Harder (CA-09)

The Honorable Mark DeSaulnier (CA-10)

The Honorable John Duarte (CA-13)

The Honorable Eric Swalwell (CA-14)

The Honorable Anna Eshoo (CA-16)

The Honorable Ro Khanna (CA-17)

The Honorable Zoe Lofgren (CA-18)

The Honorable Jimmy Panetta (CA-19)

The Honorable Kevin McCarthy (CA-20), Speaker of the House

The Honorable David Valadao (CA-22)

The Honorable Bruce Westerman, Chairman, House Committee on Natural Resources

The Honorable Rauil Grijalva, Ranking Member, House Committee on Natural Resources
The Honorable Cliff Bentz, Chairman, House Subcommittee on Water, Wildlife and Fisheries
The Honorable Jared Huffman, Ranking Member, House Subcommittee on Water, Wildlife and
Fisheries

The Honorable Alex Padilla (D-CA)
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San Luis & Delta-Mendota Water Authority
S P.O. Box 2157

Los Banos, CA 93635

Phone: (209) 826-9696

Fax: (209) 826-9698

June 20, 2023

The Honorable Dianne Feinstein
United States Senate

331 Hart Senate Office Building
Washington, DC 20510
Delivered via email

Re:  Support for the Restore Aging Infrastructure Now (RAIN) Act

Dear Senator Feinstein,

The San Luis & Delta-Mendota Water Authority ("Water Authority") is pleased to support the

Restore Aging Infrastructure Now Act, and thanks you for your continuing leadership to improve
California’s water resilience.

The Water Authority is a joint-powers authority that serves two important roles: 1) to provide
representation on common interests of the Water Authority's 27 member agencies; and 2) to
operate and maintain the Delta Division and south of Delta Central Valley Project ("CVP")
facilities, including the Jones Pumping Plant, the Delta-Mendota Canal ("DMC") and the O'Neill
Pumping Plant, that the Authority's member agencies depend on for delivery of CVP water.
Twenty-five of the Water Authority’s member agencies contract with the United States for the
delivery of water from the CVP as the principal source of water they provide to users within their
service areas. That water supply serves approximately 1.2 million acres of agricultural lands within
areas of San Joaquin, Stanislaus, Merced, Fresno, Kings, San Benito, and Santa Clara Counties, a
portion of the water supply for nearly 2 million people, including in urban areas within Santa Clara
County referred to as the “Silicon Valley,” and millions of waterfow] that depend upon up to
200,000 acres of managed wetlands and other critical habitat within the largest contiguous wetland
in the western United States. The operations of the CVP and maintenance of CVP facilities are
therefore of vital interest and importance to the Water Authority, its member agencies, and the
people, farms, businesses, communities, and wildlife refuges they serve. The Authority appreciates
your ongoing efforts to assist in addressing water supply and infrastructure needs in California and
across the United States.
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Reliable water supplies are essential to the public health, ecosystem, agriculture, and regional
economic viability of the San Joaquin, San Benito and Santa Clara Valleys. From investments in
conjunctive use, improved surface and subsurface storage, more efficient conveyance methods,
and water recycling, the Authority and its member agencies continue to do their part to buiid a
more resilient future for the communities and ecosystems that are reliant on the water made
available through the CVP. Integrating federal and state water policy. water management, and
water infrastructure improvements to respond and adapt to the challenges posed by changing
hydrology is one of the defining challenges for California's economy and environment, and we
appreciate your ongoing commitment to addressing this challenge.

The Delta-Mendota and San Luis Canals are critical CVP facilities that convey water from the
Sacramento-San Joaquin Delta to California water users and each has suffered a reduction in
capacity as a result of land subsidence along the aqueduct. This lost capacity has the potential to
negatively impacts Reclamation’s ability to meet its contractual obligations to Authority members
and reduces the ability to maximize groundwater recharge opportunities in years where water is
available for use in years with less favorable hydrology. In response to this challenge, the Water
Authority and the California Department of Water Resources, in coordination with the U.S. Bureau
of Reclamation, have initiated projects to restore the original conveyance capacity of these
facilities.

The Restore Aging Infrastructure Now Act amends the Aging Infrastructure Program established
in Public Law 111-11, Title IX, Subtitle G, to authorize projects to modify transferred works
facilities, like the DMC, to increase public benefits, including supplying drinking water for
economically disadvantaged communities and meeting refuge water supply needs. There are a
number of economically disadvantaged frontline communities in the San Joaquin Valley that are
dependent on groundwater to supply drinking water to their residents and that experience impaired
water quality or lack of access to sufficient supplies during recent periods of severe drought. At
present, few of these impacted communities are located adjacent to the DMC, but this legislation,
if enacted, has the potential to increase water resilience for these communities, to prevent others
from experiencing these negative effects, as well as to provide conveyance for the additional
incremental level 4 refuge water supplies that will be available as many of the Water Storage
Investment Program storage projects are completed.

In addition to the capital costs of infrastructure that provides public benefits, there are costs
associated with long-term operations and maintenance. Many communities are increasingly facing
water affordability challenges and it will be important to ensure that there is a funding mechanism
that addresses long-term operations and maintenance needs associated with the additional public
benefits provided through the legislation. We request to work with you to ensure that this is
addressed as the legislation works its way through the legislative process.
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California, indeed, much of the western United States, is on the brink of a water crisis given the
state of aging, impacted, or inadequate infrastructure, particularly in light of the hydrologic
impacts of a changing climate. The Restore Aging Infrastructure Now Act provides additional tools
that can be used to modify existing infrastructure to provide benefits beyond those envisioned
when the facilities were initially constructed.

Sincerely,

Y=

J. Scott Petersen, P.E.
Water Policy Director

CcC:

The Honorable Josh Harder (CA-09)

The Honorable Mark DeSaulnier (CA-10)

The Honorable John Duarte (CA-13)

The Honorable Eric Swalwell (CA-14)

The Honorable Anna Eshoo (CA-16)

The Honorable Ro Khanna (CA-17)

The Honorable Zoe Lofgren (CA-18)

The Honorable Jimmy Panetta (CA-19)

The Honorable Kevin McCarthy (CA-20), Speaker of the House

The Honorable David Valadao (CA-22)

The Honorable Bruce Westerman, Chairman, House Committee on Natural Resources
The Honorable Ratl Grijalva, Ranking Member, House Committee on Natural Resources
The Honorable Cliff Bentz, Chairman, House Subcommittee on Water, Wildlife and
Fisheries

The Honorable Jared Huffman, Ranking Member, House Subcommittee on Water,
Wildlife and Fisheries

The Honorable Alex Padilla (D-CA)
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San Luis & Delta-Mendota Water Authority
TR P.O. Box 2157

Los Banos, CA 93635

Phone: (209) 826-9696

Fax: (209) 826-9698

June 20, 2023

The Honorable Dianne Feinstein
United States Senate

331 Hart Senate Office Building
Washington, DC 20510
Delivered via email

Re: Support for the Support To Rehydrate the Environment, Agriculture, and
Municipalities (STREAM) Act

Dear Senator Feinstein,

The San Luis & Delta-Mendota Water Authority ("Water Authority™) is pleased to support the
Support To Rehydrate the Environment, Agriculture, and Municipalities (STREAM) Act, and
thanks you for your continuing leadership to improve California’s water resilience.

The Water Authority is a joint-powers authority that serves two important roles: 1) to provide
representation on common interests of the Water Authority's 27 member agencies; and 2) to
operate and maintain the Delta Division and south of Delta Central Valley Project ("CVP")
facilities, including the Jones Pumping Plant, the Delta-Mendota Canal ("DMC") and the O'Neill
Pumping Plant, that the Authority's member agencies depend on for delivery of CVP water.
Twenty-five of the Water Authority’s member agencies contract with the United States for the
delivery of water from the CVP as the principal source of water they provide to users within their
service areas. That water supply serves approximately 1.2 million acres of agricultural lands within
areas of San Joaquin, Stanislaus, Merced, Fresno, Kings, San Benito, and Santa Clara Counties, a
portion of the water supply for nearly 2 million people, including in urban areas within Santa Clara
County referred to as the “Silicon Valley.” and millions of waterfowl that depend upon up to
200,000 acres of managed wetlands and other critical habitat within the largest contiguous wetland
in the western United States. The operations of the CVP and maintenance of CVP facilities are
therefore of vital interest and importance to the Water Authority, its member agencies, and the
people, farms, businesses, communities, and wildlife refuges they serve. The Authority appreciates
your ongoing efforts to assist in addressing water supply and infrastructure needs in California and
across the United States.
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Reliable water supplies are essential to the public health, ecosystem, agriculture, and regional
economic viability of the San Joaquin, San Benito and Santa Clara Valleys. From investments in
conjunctive use, improved surface and subsurface storage, more efficient conveyance methods,
and water recycling, the Authority and its member agencies continue to do their part to build a
more resilient future for the communities and ecosystems that are reliant on the water made
available through the CVP. Integrating federal and state water policy, water management, and
water infrastructure improvements to respond and adapt to the challenges posed by changing
hydrology is one of the defining challenges for California's economy and environment, and we
appreciate your ongoing commitment to addressing this challenge.

The STREAM Act authorizes federal funding for a diverse array of water infrastructure projects to
increase water resilience in the western United States, including $750 million for surface and
groundwater storage and conveyance projects, $300 million for water recycling projects, $150
million for desalination projects, $100 million for projects to provide drinking water to
disadvantaged communities like those in the Water Authority’s member agency service areas, and
$250 million for environmental restoration projects. Additionally, the legislation streamlines the
project approval and funding process for non-federal storage and conveyance projects up to $250
million in size and implements a project authorization process that has expedited project
advancement at the U.S. Army Corps of Engineers and applies it to the U.S. Bureau of
Reclamation. Finally, the legislation would increase the efficiency of federal funding for drought
response by allowing for the construction of permanent facilities, which could be used over the
multiple cycles of drought years California has experienced over the last decade.

California, indeed, much of the western United States, is on the brink of a water crisis given the
state of aging, impacted, or inadequate infrastructure, particularly in light of the hydrologic
impacts of a changing climate. The STREAM Act provides necessary federal support and policy
changes that will assist the Water Authority’s member agencies to continue to deliver water to the
communities, farms, and ecosystems dependent on the water they provide.

Sincerely,

Y=

J. Scott Petersen, P.E.
Water Policy Director

ce:  The Honorable Josh Harder (CA-09) ;},\
The Honorable Mark DeSaulnier (CA-10)
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The Honorable John Duarte (CA-13)

The Honorable Eric Swalwell (CA-14)

The Honorable Anna Eshoo (CA-16)

The Honorable Ro Khanna (CA-17)

The Honorable Zoe Lofgren (CA-18)

The Honorable Jimmy Panetta (CA-19)

The Honorable Kevin McCarthy (CA-20). Speaker of the House

The Honorable David Valadao (CA-22)

The Honorable Bruce Westerman, Chairman, House Committee on Natural Resources
The Honorable Raul Grijalva, Ranking Member, House Committee on Natural Resources
The Honorable Cliff Bentz, Chairman, House Subcommittee on Water, Wildlife and
Fisheries

The Honorable Jared Huffman, Ranking Member, House Subcommittee on Water,
Wildlife and Fisheries

The Honorable Alex Padilla (D-CA)
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V.

American Rivers * American Whitewater * California Sportfishing Protection Alliance *
Climate Action California * Coast Action Group * Community Water Center *
Defenders of Wildlife * Earthjustice * Friends of the River * Foothill Conservancy *
Golden State Salmon Association * Natural Resources Defense Council * Pacific Coast
Federation of Fisherman’s Associations * Planning and Conservation League * Restore the
Delta * Sacramento River Council * Save California Salmon * Sierra Club California *
Soda Mountain Wilderness Council * The Bay Institute * Tuolumne River Trust *
Wild Alabama * Winnemem Wintu Tribe

June 21, 2023

Rep. Kay Granger, Chair Rep. Chuck Fleischmann, Chair

Clammitiee on Apg)ropriations Subcommittee on Energy and Water Development
U.S. House of Representatives Committee on Appropriations

Washington, D.C. 20036 U.S. House of Representatives

Washington, D.C. 20036

Rep. Rosa DelLauro, Ranking Member Rep. Marcy Kaptur, Ranking Member

Committee on Appropriations Subcommittee on Energy and Water Development
U.S. House of Representatives Committee on Appropriations
Washington, D.C. 20036 U.S. House of Representatives

Washington, D.C. 20036

RE: Opposition to the FY 2024 House Energy and Water Development
Appropriations Bill, Title V

Dear Ranking Member DeLauro and Ranking Member Kaptur:

On behalf of the undersigned organizations, the Winnemem Wintu Tribe and our millions of
members and supporters, we write to express our opposition to Title V of the rider to the House
Energy and Water Development, and Related Agencies, Appropriations Bill (Title V). The
language in Subtitles A, B, C, and D is a slightly modified version of pending bill H.R. 215 by
Rep. Valadao (R-CA). Both H.R. 215 and Title V violate and preempt state law, undermine
critical protections for salmon and other fish and wildlife that Native American Tribes and
thousands of fishing jobs depend on, and reignite divisions over water rights and environmental
and public health protections to benefit certain water users at the expense of others. For these
reasons and those outlined below, we urge you to oppose Title V.

First, Title V overrides state law in order to authorize and appropriate funding for the
enlargement of Shasta Dam. This project would harm Native American Tribes, salmon
fishermen, and the environment, as well as violate state law. The Bureau of Reclamation has
admitted that this project would destroy sacred sites of the Winnemem Wintu Tribe. State and
federal agencies, including the U.S. Fish and Wildlife Service, have concluded that the project
would harm native fish and wildlife, including native salmon runs that thousands of fishing jobs
on the West Coast depend on. The State of California has repeatedly opposed this project,
including lawsuits by the Attorney General of the State of California.



Second, Title V overrides the Endangered Species Act and reinstates the Trump
Administration’s blatantly unlawful biological opinions, which threatens West Coast
salmon fisheries. Those biological opinions were issued as the result of political interference.
They dramatically weakened protections for salmon and other listed species in the previous
biological opinions. The federal courts have remanded the biological opinions as a result of
litigation by the State of California and conservation and fishing groups. The salmon fishery in
California and most of Oregon has been completely closed this year, resulting in thousands of
lost jobs, and the science is clear that the next biological opinions must strengthen protections for
Central Valley salmon. Instead, Title V would reinstate and lock in the Trump Administration’s
unlawful biological opinions for 7 years, setting a dangerous legal precedent that threatens the
future of California wildlife that are already experiencing a precipitous decline. The bill threatens
fishing jobs and Tribal resources. The bill also appears to preempt state law with respect to
operations of the State Water Project. And despite the fact that Title V proposes to lock these
biological opinions into place, the day after Rep. Valadao originally introduced H.R. 215 he
demanded that the Biden Administration violate these same biological opinions in order to
increase water pumping, demonstrating the bad faith inherent in H.R. 215 and Title V.

Third, Title V irresponsibly prioritizes taxpayer subsidies for antiquated, economically
inefficient and environmentally destructive surface water storage projects. These provisions
ignore hundreds of millions of dollars appropriated for water storage projects in the Bipartisan
Infrastructure Bill and override the Act’s eligibility and funding requirements. These provisions
also 1gnore the many less costly and less destructive water supply strategies available in
California.

Finally, Title V threatens wildlife refuges, migratory birds, and salmon by threatening
restoration funding required by the 1992 Central Valley Project Improvement Act
(CVPIA). Title V deems the CVPIA “complete,” despite the Department of the Interior’s failure
to meet the CVPIA’s requirements for water deliveries to wildlife refuges, which would harm
what 1s left of California’s inland wetland refuges and threaten populations of waterfowl and
shorebirds that migrate north each year. Similarly, the CVPIA’s salmon doubling goal has not
been achieved, as salmon populations have further declined in recent years in part due to
unsustainable water diversions.

Title V threatens Native American Tribes and the thousands of fishing jobs and communities in
California and Oregon that depend on healthy salmon runs from California’s Bay-Delta. The
closure of the salmon fishery in 2008 and 2009 resulted in thousands of lost jobs in these states,
and the West Coast is facing that devastating reality once again in 2023. This closure is the result
of irresponsible water management decisions. Title V would lock in and worsen those damaging
policies. The livelihoods of commercial and recreational salmon fishermen, Delta farmers,
fishing guides, tackle shops, and communities across California and along the West Coast
depend on the environmental protections that Title V would eliminate.

For all of these reasons and more, we urge you to oppose Title V as a rider to the FY 2024
Energy and Water Development Appropriations Bill. Thank you for your consideration.

>
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Sincerely,

B

Ashley Overhouse
Defenders of Wildlife

=

Glen Spain
Pacific Coast Federation of Fishermen’s
Associations

.

Scott Artis
Golden State Salmon Association

JP—

Jann Dorman
Friends of the River

Caleen Sisk
Winnemem Wintu Tribe

Pk

Howard Penn
Planning and Conservation League

%

Doug Obegi
Natural Resources Defense Council

Barbara Barrigan-Parilla
Restore the Delta

Co e

Gary Bobker
The Bay Institute

Ay

Erin Woolley
Sierra Club California

Theresa L. Lorejo-Simsiman
American Whitewater

A tlade’

Tryg Sletteland
Sacramento River Council



Brian Jobson
Foothill Conservancy

Dave Willis
Soda Mountain Wilderness Council

Mo 400

Alan Levine
Coast Action Group

Margaret Johnston
Wild Alabama

e

Michael Fiebig
American Rivers

Cameron Waéé‘ﬁa«

Cameron Walkup
Earthjustice

C/p\)/nm——m

Chris Shutes
California Sportfishing Protection Alliance

Pﬂ%‘v’\ Disahrassts,

Peter Drekmeier
Tuolumne River Trust

Celina Mahabir
Community Water Center

Skl

Janet Cox
Climate Action California
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Regina Chichizola
Save California Salmon
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NCW, WESTERN ) GROWERS =< CalChamber.

S i e —.. ()
Northern California Water Asseclation
Fresh produce from our families to yours @
) Ccrrannea WESTERN AGRICULTURAL PROCESSORS

(orron
GINNERS AND
G ROWERS

ASSOCIATION

AR L Ty Assocrrion ST,
W ;}3;‘]’:; ATion Y commssmw
- GROWERS e CALIFORNIA
S FRESH FRUIT
ﬁ PLANT ASEERIER San Diego County
CALIFORNIA { California Water Authority
ALLIANCE | And Its 24

Member Agencies

# AMERICAN

PISTACHIO GROWERS

(BAPPLE FB California

COMMISSION Farm Bureau.

ACWA L

Association of Colifornia Woter Agencies '

June 29, 2023

The Honorable Dave Min

Chair, Senate Natural Resources Committee
1021 O Street, Room 3220

Sacramento, CA 95814June 29, 2023

RE: AB 1205 (Bauer-Kahan) — OPPOSE
Dear Chair Min:

The above organizations oppose AB 1205, that would make illegal private investment in
the sale, transfer, or lease of water previously used for farming. This would deprive the
state of critical infrastructure investment that helps develop our water resources. It would
make it harder to move water from unproductive farmland to more productive farming or
urban uses. Moreover, it could strand Cal PERS and state bond investments in private-

public partnerships to develop groundwater resources. It is the exact opposite of what the
state needs to enhance our water supply.

There is no evidence that private investment in water rights has caused market
manipulation of any other harm. There has been no analysis of the harmful and

2’1



unintended consequences this bill will cause, even though they are self-evident. There is
ample proof of water markets working in California.

Through investments in diverse water supply sources, water rights, conveyance, and water
banks, private capital facilitates the conversion of unreliabie and geographically diverse
water sources into dependable annual supplies of water to support agricultural production
as well as urban and industrial uses. In drought and flood conditions, water transfers
ensure that water can move from where it is plentiful to where it is needed. Agriculture has
many fallowing program agreements with urban water agencies throughout the state. AB
1205 may conflict with existing local, state, and federal contracts for water transfers that
further water reliability and optimal use of scarce supplies.

Recent data aggregations on sales and transfers of water show that the typical
seller/transferor of water is an agricultural water user. The main beneficiaries or
purchasers of such water are environmental, other agricultural, and municipal users. This
data, though reflected in terms of water user rather than how a seller or buyer is organized,
_demonstrates that dry years and drought conditions drive demand and prices for water.
This aggregated data did not indicate that market manipulation is occurring even in critical
drought years.

The legislation would undermine emerging groundwater markets since groundwater
allocation owned by an "investment fund" could be characterized as a speculation in the
right. This could prevent groundwater sustainability agencies (GSAs) from achieving
sustainability and flexibility within their groundwater basins. Some GSAs use transferable
water credits within their basins to move water between users to meet needs while
maintaining sustainable use. If an institutional landowner could not sell credits recognized
by other law, the groundwater may not be used for its highest and best use.

Further, this bill could impact CalPERS, CalSTRS, and other public pension funds since
public pensions comprise much of the institutional funding supporting investment funds
with stakes in agriculture and agricultural water.

The broad language in this bill could also have a direct impact on new developments,
particularly housing developments. Often, a developer will enter into an agreement with a
water provider that requires the developer to purchase a water right and convey it to the
water provider to serve a planned community. This bill could impede those opportunities
for no reason other than the legal structure of the seller.

Where this issue has been studied, e.g., in Australia, water markets have flourished,
complete with trading platforms, brokers, and investment funds. Studies by both
governmental and academic organizations revealed that investment fund participation in
water markets did not increase water prices or manipulate the market, but rather provided
new capital and assisted in managing water supply risks. At home, the Public Policy
Institute of California (PPIC) has noted that flexible water markets will be essential to
ensuring that SGMA compliance will not have devastating economic impacts to the state.

It could be argued that the concerns underlying the impetus for AB 1205 warrant further
study. Indeed, more study into the issue would better inform lawmakers as to whether a
legislative fix is needed, and if one might be, would better inform the substance of that fix.



This could help produce a result that has fewer unintended consequences to the
agricultural community as well as those environmental and municipal uses that benefit
from a robust water market.

Our organizations believe AB 1205 would place arbitrary restrictions on the movement of
water for beneficial purposes and thereby harm opportunities to achieve more reliable
water supplies in California. We oppose AB 1205 for these reasons.

Respectfully,

Tricia Geringer, Agricultural Council of California

Richard Matoian, American Pistachio Growers

Kristopher M. Anderson, Association of California Water Agencies
Todd Sanders, California Apple Commission

Michael Miiller, California Association of Winegrape Growers
P. Anthony Thomas, California Building Industry Association
Brenda Bass, California Chamber of Commerce

Todd Sanders, California Blueberry Association

Todd Sanders, California Blueberry Commission

Roger Isom, California Cotton Ginners and Growers Association
Alexandra Biering, California Farm Bureau

lan LeMay, California Fresh Fruit Association

Robert Verloop, California Walnut Commission

Manuel Cunha, Nisei Farmers League

Ivy Brittain, Northern California Water Association

Todd Sanders, Olive Growers Council of California

Chris Zanobini, Plant California Alliance

Sandra L. Kerl, San Diego County Water Authority

J. Scott Petersen, San Luis Delta Mendota Water Authority
Roger Isom, Western Agricultural Processors Association
Gail Delihant, Western Growers Association
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. MEMORANDUM
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TO: SLDMWA Water Resources Committee Members and Alternates
FROM:; Scott Petersen, Water Policy Director

DATE: July 10, 2023

RE: Update on Water Policy/Resources Activities

Background

This memorandum is provided to briefly summarize the current status of various agency processes
regarding water policy activities, including but not limited to the (1) Reinitiation of Consultation on Long-
Term Operations of the Central Valley Project and State Water Project, including environmental
compliance; (2) State Water Resources Control Board action; (3) San Joaquin River Restoration Program;
(4) Delta conveyance; (5) Reclamation action; (6) Delta Stewardship Council action; (7) San Joaquin Valley
Water Blueprint and San Joaquin Valley Water Collaborative Action Plan.

Policy Items

Reinitiation of Consultation on Long-Term Operations of the Central Valley Project
and State Water Project

In August 2016, the Bureau of Reclamation and California Department of Water Resources (DWR)
requested reinitiation of consultation with NOAA Fisheries, also known as National Marine Fisheries
Service (NMFS) and the U.S. Fish and Wildlife Service (FWS) due to multiple years of drought, low

populations of listed species, and new information developed as a result of ongoing collaborative science
efforts over the last 10 years.

On Jan. 31, 2019, Reclamation transmitted its Biological Assessment to the Services. The purpose of this
action is to continue the coordinated long-term operation of the CVP and SWP to optimize water supply
delivery and power generation consistent with applicable laws, contractual obligations, and agreements;

and to increase operational flexibility by focusing on nonoperational measures to avoid significant adverse
effects to species.

The biological opinions carefully evaluated the impact of the proposed CVP and SWP water operations on
imperiled species such as salmon, steelhead and Delta smelt. FWS and NMFS documented impacts and
worked closely with Reclamation to modify its proposed operations to minimize and offset those impacts,
with the goals of providing water supply for project users and protecting the environment.

Both FWS and NMFS concluded that Reclamation’s proposed operations will not jeopardize threatened
or endangered species or adversely modify their critical habitat. These conclusions were reached for

19,
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several reasons — most notably because of significant investments by many partners in science, habitat
restoration, conservation facilities including hatcheries, as well as protective measures built into
Reclamation's and DWR's proposed operations.

On Oct. 21, 2019, FWS and NMFS reieased their biological opinions on Reclamation’s and DWR's new
proposed coordinated operations of the CVP and SWP.

On Dec. 19, 2019, Reclamation released the final Enviranmental Impact Statement analyzing potential
effects associated with long-term water operations for the CVP and SWP,

On Feb. 18, 2020, Reclamation approved a Record of Decision that completes its environmental review
for the long-term water operations for the CVP and SWP, which incorporates new science to optimize
water deliveries and power production while protecting endangered species and their critical habitats.

On January 20, 2021, President Biden signed an Executive Order: “Protecting Public Health and the
Environment and Restoring Science to Tackle the Climate Crisis”, with a fact sheet! attached that included
a non-exclusive list of agency actions that heads of the relevant agencies will review in accordance with
the Executive Order. Importantly, the NOAA Fisheries and U.5. Fish and Wildlife Service Biological Opinions
on the Long-Term Operation of the Central Valley Project and State Water Project were both included in
the list of agency actions for review.

On September 30, 2021, Reclamation Regional Director Ernest Conant sent a letter to U.S. FWS Regional
Director Paul Souza and NMFS Regional Administrator Barry Thom requesting reinitiation of consultation
on the Long-Term Operation of the CVP and SWP. Pursuant to 50 CFR § 402.16, Reclamation indicated
that reinitiation is warranted based on anticipated modifications to the Proposed Action that may cause
effects to listed species or designated critical habitats not analyzed in the U.S. Fish and Wildlife Service
(USFWS) and National Marine Fisheries Service (NMFS) Biological Opinions, dated October 21, 2019. To
address the review of agency actions required by Executive Order 13990 and to voluntarily recancile CvP
operating criteria with operational requirements of the SWP under the California Endangered Species Act,
Reclamation and DWR indicated that they anticipate a modified Proposed Action and associated biological
effects analysis that would result in new Biological Opinions for the CVP and SWP.

Following this action, on October 20, 2021, the SLDMWA sent a letter to Reclamation Regional Director
Ernest Conant requesting participation in the reinitiation of consultation pursuant to Section 4004 of the
WIIN Act and in the NEPA process as either a Cooperating Agency or Participating Agency.

On February 26, 2022, the Department of the Interior released a Notice of Intent To Prepare an
Environmental Impact Statement (EIS) and Hold Public Scoping Meetings on the 2021 Endangered Species
Act Reinitiation of Section 7 Consultation on the Long-Term Operation of the Central Valley Project and
State Water Project?. In response to this, on March 30, 2022, the SLDMWA submitted a comment letter
highlighting actions for Reclamation to consider during preparation of the EIS.

1 https://www.whitehouse.gov/briefing-room/statements-releases/2021/01/20/fact-sheet-list-cf-agency-actions-

for-review/
2 https+//www.govinfo.gov/content/pkg/FR-2022-02-28/pdf/2022-04160 pdf
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During May 2022, Reclamation issued draft copies of the Knowledge Base Papers for the following

management topics and requested supplementary material review and comments, to which the Authority
submitted comment letters in June:

1. Spring-run Juvenile Production Estimate- Spring-run Survival Knowledge Base Document, May
2022

2. Steelhead Juvenile Production Estimate-Steelhead Survival Knowledge Base Document, April 2022

3. Old and Middle River Reverse Flow Management — Smelt, Chinook Salmon, and Steelhead
Migration and Survival Knowledge Base Document, May 2022

4. Central Valley Tributary Habitat Restoration Effects on Salmonid Growth and Survival Knowledge
Based Paper, March 2022

5. Delta Spring Outflow Management Smelt Growth and Survival Knowledge Base Document, May
2022

6. Pulse Flow Effects on Salmonid Survival Knowledge Base Document, May 2022
7. Summer and Fall Habitat Management Actions — Smelt Growth and Survival Knowledge Base
Document, May 2022

8. Shasta Cold Water Pool Management — End of September Storage Knowledge Base Document,
May 2022

Subsequent to the Knowledge Base Paper review, a Scoping Meeting was held, to which Water Authority
staff provided comments, resulting in the release of a Scoping Report® by Reclamation in June 2022.

On October 14, 2022, Reclamation released an Initial Alternatives Report (IAR), which Authority staff is

reviewing and coordinating with member agencies for potential engagement with Reclamation regarding
the alternatives presented in the report.

On May 16, 2023, Reclamation provided an administrative draft copy of the Proposed Action, titled “State
and Federal Cooperating Agency Draft LTO Alternative” to agencies that have executed an MOU with
Reclamation on engagement. Authority staff is reviewing the document and has identified a few items to
provide feedback to Reclamation, in coordination with member agencies and other CVP contractors.

On lune 30, 2023, Reclamation released a draft Qualitative Biological Assessment for review by agencies
that have executed an MOU with Reclamation on engagement, though Reclamation is not accepting
formal comments. Note that this release does not initiate formal ESA consultation and is being provided

to assist the fishery agencies in setting up their documents and resources for the formal consultation,
which we expect to begin in late September/early October.

Current Milestones
e June 2023 - Public Draft EIS/Qualitative Biological Assessment
o The public draft EIS will be the avenue for comments to Reclamation
o Cooperating agencies will receive an administrative draft of the EIS
e September 2023 - Scheduled release of Quantitative Biological Assessment
e February 2024 — Record of Decision

3 https://www.usbr.gov/mp/bdo/docs/Ito-scoping-report-2022.pdf
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Exploratory Modeling

Concurrent with the development of the EIS and BA, Reclamation is conducting Exploratory Modeling to
assist in the development of the Proposed Action and Quantitative Biological Assessment. As a part of this
work, the Benchmark model has been updated, with further updates to come. Importantly, the CalSim
modeling is transitioning from CalSim2 to CalSim3, which may have some implications that need to be
analyzed for potential water supply impacts.

State Water Resources Control Board (State Water Board) Activity

Bay Delta Water Quality Control Plan Update

Background

The State Water Board is currently considering updates to its 2006 Water Quality Control Plan for the San
Francisco Bay/Sacramento-San Joaquin Delta Estuary (“Bay Delta Plan”) in two phases (Plan
amendments). The first Plan amendment is focused on San Joaquin River flows and southern Delta salinity
(“Phase I” or “San Joaquin River Flows and Southern Delta Salinity Plan Amendment”). The second Plan
amendment is focused on the Sacramento River and its tributaries, Delta eastside tributaries (including
the Calaveras, Cosumnes, and Mokelumne rivers), Delta outflows, and interior Delta flows (“Phase II” or
“Sacramento/Delta Plan Amendment”).

During the December 12, 2018 Water Board Meeting, the Department of Water Resources (“DWR”) and
Department of Fish and Wildlife presented proposed “Voluntary Settlement Agreements” (“VSAs”) on
behalf of Reclamation, DWR, and the public water agencies they serve to resolve conflicts over proposed
amendments to the Bay-Delta Plan update.” The State Water Board did not adopt the proposed VSAs in
lieu of the proposed Phase 1 amendments, but as explained below, directed staff to consider the
proposals as part of a future Delta-wide proposal.

Phase 1 Status: The State Water Board adopted a resolution® to adopt amendments to the Water Quality
Control Plan for the San Francisco Bay/Sacramento-San Joaquin Delta Estuary and adopt the Final
Substitute Environmental Document during its December 12, 2018 public meeting.

Most recently, on July 18, 2022, the State Water Resources Control Board issued a Notice of Preparation
(NOP)® and California Environmental Quality Act (CEQA) Scoping Meeting for the Proposed Regulation to
Implement Lower San Joaquin River Flows (LSJR) and Southern Delta Salinity Objectives in the Water
Quality Control Plan for the San Francisco Bay/Sacramento-San Joaquin Delta (Bay-Delta Plan).

The purpose of the NOP is: (1) to advise responsible and trustee agencies, Tribes, and interested
organizations and persons, that the State Water Board or Board will be the lead agency and will prepare

* Available at https://water.ca.gov/-/media/DWR-Website/Web-Pages/Blogs/Voluntary-Settlement-Asreement-
Meeting-Materials-Dec-12-2018-DWR-CDFW-CNRA. pdf.

*Available at
https://www.waterboards.ca.gov/board dacisions/adopted orders/resolutions/2018/rs2018 0059.pdf.

& Available at https://www.waterboards.ca.gov/public_notices/notices/20220715-implementation-nop-and-
scoping-dwr-baydelta.pdf
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a draft EIR for a proposed regulation implementing the LSJR flow and southern Delta salinity components
of the 2018 Bay-Delta Plan, and (2) to seek input on significant environmental issues, reasonable
alternatives, and mitigation measures that should be addressed in the EIR. For responsible and trustee
agencies, the State Water Board requests the views of your agency as to the scope and content of the

environmental information related to your agency's area of statutory responsibility that must be include
in the draft EIR.

In response to the release of the NOP, the Water Authority and member agencies provided scoping
comments’.

Phase 2 Status: In the State Water Board’s resolution adopting the Phase 1 amendments, the Water
Board directed staff to assist the Natural Resources Agency in completing a Delta watershed-wide
agreement, including potential flow and non-flow measures for the Tuolumne River, and associated
analyses no later than March 1, 2019. Staff were directed to incorporate the Delta watershed-wide
agreement as an alternative for a future, comprehensive Bay-Delta Plan update that addresses the
reasonable protection of beneficial uses across the Delta watershed, with the goal that comprehensive

amendments may be presented to the State Water Board for consideration as early as possible after
December 1, 2019.

On March 1, 2019, the California Department of Water Resources and the Department of Fish and Wildlife
submitted documents® to the State Water Board that reflect progress since December to flesh-out the
previously submitted framework to improve conditions for fish through targeted river flows and a suite

of habitat-enhancing projects including floodplain inundation and physical improvement of spawning and
rearing areas.

Since the March 1 submittal, work has taken place to develop the package into a form that is able to be
analyzed by State Water Board staff for legal and technical adequacy. On June 30, 2019, a status update
with additional details was submitted to the Board for review. Additionally, on February 4, 2020, the State

team released a framework for the Voluntary Agreements to reach “adequacy”, as defined by the State
team.

Further work and analysis is needed to determine whether the agreements can meet environmental

objectives required by law and identified in the State Water Board’s update to the Bay-Delta Water Quality
Control Plan.

Schedule

LSIR Flow/SD Salinity Implementation Next Steps Assuming Regulation Path (Phase 1)

e Summer 2023: Executive Director act on draft COP, compliance methods, and procedures for
adaptive implementation
e Fall 2023

o Scientific Basis Report for Tuolumne River VAs submitted for peer review

" Request from Authority staff

8 Available at http://resources.ca.gov/docs/voluntary-
agreements/2019/Complete March 1 VA Submission to SWRCB.pdf
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o Draft Staff Report for Bay-Delta Plan amendment for Tuolumne River VA

o Draft Regulation and Draft EIR in support of a regulation implementing Lower SJR flows
and South Delta Salinity

e Winter/Spring 2024

o Final draft Staff Report for Tuolumne River VA

o Board workshop and consideration of Tuolumne River VA

o Final draft EIR and regulation implementing Lower SIR flows and South Delta Salinity

o Board consideration of regulation implementing Lower SIR flows and South Delta
Salinity

Sac/Delta Update: Key Milestones

e Spring 2023: Scientific Basis Report Supplement for Sacramento River/Delta Voluntary
Agreements submitted for peer review after addressing public comments

e Spring 2023: Draft Sacramento River/Delta Update Staff Report public review and comment

e Spring/Summer 2023: Public workshop on Draft Staff Report

e Spring/Summer 2024: Response to comments and development of proposed final changes to
the Bay-Delta Plan

e Summer/Fall 2024: Board consideration of adoption

Voluntary Agreements

On March 289, 2022, members of the Newsom Administration joined federal and local water leaders in
announcing the signing of a memorandum of understanding® that advances integrated efforts to improve
ecosystem and fisheries health within the Sacramento-San Joaquin Bay-Delta. State and federal agencies
also announced an agreement' specifically with the Sacramento River Settlement Contractors on an
approach for 2022 water operations on the Sacramento River.

Both announcements represent a potential revival of progress toward what has been known as “Voluntary
Agreements,” an approach the Authority believes is superior to a regulatory approach to update the Bay-
Delta Water Quality Control Plan.

The broader MOU outlines terms for an eight-year program that would provide substantial new flows for
the environment to help recover salmon and other native fish. The terms also support the creation of new
and restored habitat for fish and wildlife, and provide significant funding for environmental improvements
and water purchases, according to a joint news release from the California Natural Resources Agency and
the California Environmental Protection Agency (CalEPA). Local water agency managers signing the MOU
have committed to bringing the terms of the MOU to their boards of directors for their endorsement and
to work to settle litigation over engaged species protections in the Delta.

On June 16, the SLDMWA, Friant Water Authority and Tehama Colusa Canal Authority signed onto the VA
MOU. Additionally, since that time, in September and November, four more agencies — Contra Costa

8 Available at https://resources.ca.gov/-/media/CNRA-Website/Files/NewsRoom/Voluntary-Agreement-Package-
March-29-2022.pdf

19 Available at https://calepa.ca.gov/2022/03/29/informational-statement-stata-federal-asencies-and-
sacramento-river-settlement-contractors-agree-on-approach-for-2022-water-operations-on-the-sacramento-river/
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Water District, San Francisco Public Utilities Commission (SFPUC), Turlock Irrigation District (TID) and
Modesto Irrigation District (MID) — have signed onto the VA MOU.

Work continues to develop the working documents associated with execution and implementation of the
VA's and workgroups for participating agencies have been formed, with the formation of a VA Science
Workgroup to develop the framework of the VA’s proposed Science program, as well as the recent
formation of Scheduling and Funding workgroups to ensure that the program remains coordinated.

Tuolumne River Voluntary Agreement
Background

On December 12, 2018, the State Water Board adopted Bay-Delta Plan amendments and a Final SED
establishing updated flow objectives on the Lower San Joaquin River, including its three eastside
tributaries the Stanislaus, Tuolumne, and Merced Rivers (collectively “LSIR"), revised salinity objectives
for the southern Delta, and programs of implementation to achieve the revised objectives.

In November, 2022, the State Water Board received a memorandum of understanding®! for a proposed
Tuolumne River Voluntary Agreement. To consider the proposed voluntary agreement, the State Water
Board will need to also consider modifications to the Bay-Delta Plan and prepare a staff report to support

those possible changes because the Tuolumne River Voluntary Agreement does not fully conform to the
current provisions of the Bay-Delta Plan.

The State Water Board has not yet determined whether to approve changes to the Bay-Delta Plan to
incorporate the proposed Tuolumne River Voluntary Agreement, but is commencing preparation of the
staff report to inform its consideration. In developing its environmental documentation in the staff report,

the State Water Board will tier, as appropriate, from the adopted December 12, 2018, Final SED for the
LSJR and southern Delta update to the Bay-Delta Plan.

Notice of Preparation of Environmental Documentation and Scoping Meeting™?

The State Water Resources Control Board (State Water Board or Board) will be the lead agency and is
planning to prepare a staff report, including a substitute environmental document (SED) and a report
documenting the scientific basis for consideration of potential updates to the Water Quality Control Plan
for the San Francisco Bay/Sacramento-San Joaquin Delta Estuary (Bay-Delta Plan) to incorporate a
proposed voluntary agreement for the Tuolumne River (Tuolumne River Voluntary Agreement). The State
Water Board’s water quality control planning program is a certified regulatory program under the
California Environmental Quality Act (CEQA) meaning the program is exempt from requirements for
preparing environmental impact reports, negative declarations, or initial studies because the SED is
recognized under CEQA and the regulations implementing CEQA as providing the functional equivalent.

11 Available at

https://www.waterboards.ca.gov/waterrights/water issues/programs/bay delta/docs/2023/revised-va-mou-
swrch-copy.pdf

12 Available at

https://www.waterboards.ca.gov/board info/calendar/docs/2023/natice noptuolumnava 041123 pdf
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The State Water Board solicited input from public agencies, California Native American tribes, and
members of the public on the range of project actions; reasonable alternatives; reasonably foreseeable
methods of compliance; significant environmental issues; cumulative impacts, if any; and mitigation
measures that will reduce impacts to a less than significant level that should be considered in the potential
Bay-Delta Plan update to consider incorporating the Tuclumne River Voluntary Agreement.

In response to the release of the NOP for the Tuclumne River VA, the Water Authority provided scoping
comments.?

San Joaquin River Restoration Program

2023 Restoration Flows

The 2023 Restoration Allocation is set at 557.038 TAF as measured at Gravelly Ford. 82.731 TAF of 2023
Restoration Flows have been released to date plus 342,317 TAF of Unreleased Restoration Flows. The
future schedule of Restoration Flows totals 112.423 TAF, including a return of approximately 10.167 TAF
of URF Exchanges. Your schedule does not draw upon any Buffer Flows.

Reclamation will immediately release a fourth block of Unreleased Restoration Flows (URFs). With this
final block to be delivered by July 29, the evacuation of Restoration Flows and URFs from Millerton Lake
will keep pace with Exhibit B hydrographs in the Settlement. Therefore, a Water Supply Test is not
necessary to approve this schedule.

Flood management releases to the San Joaquin River are expected to continue into late July with
uncontrolled season ending on or arcund July 31.

Based on past operations, the proposed flow schedule is likely to be within the current seepage limitations
and channel capacity limitations. A planned releases of higher Restoration Flows December 18-28 will
produce approximately 385 ¢fs in Reach 4A. Depending on groundwater conditions and other seepage
management actions circa December, this planned release may or may not require some recapture at
Mendota Pool to stay below seepage limitations in Reach 4A. SIRRP will coordinate with you in the weeks
prior to this planned higher flow and more closely evaluate groundwater status.

To view the Restoration Administrator Flow Recommendation, please visit
https://www.restaresir.net/?wpfb di=2713. For Information about Restoration Flows, please visit
htip://www.restoresir.net/restoration-goal/restoration-flows/. For the Restoration Administrator
recommendations, please visit http://www restoresir.net/documentsreports/ra-recommengdations/.

U.S. Bureau of Reclamation
Reclamation Manual
Documents out for Comment

Draft Policy
¢ There are currently no Draft Pelicies out for review.

12 See Appendix
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Draft Directives and Standards

e FAC 06-05, Developing Additional Project Benefits in Conjunction with a Safety of Dams
Meodification Project (comments due by 7/21/2023)

e LND 02-01, Cultural Resource Management (CRM) (comments due by 7/28/2023)

Draft Facilities Instructions, Standards, and Techniques (FIST)

e There are currently no Facilities Instructions, Standards, and Techniques out for review.

Draft Reclamation Safety and Health Standards (RSHS)
e There are currently no Safety and Health Standards out for review.

Draft Reclamation Design Standards
e There are currently no Design Standards out for review.

Water Management Plan Reporting
On luly 5, the Bureau of Reclamation announced that Central Valley Project water contractors subject to

water management plans must resume annual reporting. That requirement was suspended during the
COVID-19 pandemic.

The Central Valley Project Improvement Act requires water contractors using 2,000 acre-feet or more to
develop and submit a plan on the efficient use of water resources. The plan must be updated and
reviewed every five years and deemed adequate for fulfilling the terms of their water contract. The
requirements are specified in the standard criteria developed by the California-Great Basin Region.

Once a plan is developed and deemed adequate by Reclamation, contractors must submit yearly updates
on the implementation of the plan. For 2023, annual update requirements are due by Aug. 30, 2023, for
the previous year only. Annual updates may be submitted either in a fiscal year or a water year format.

San Joaguin Valley Water Blueprint

The Water Blueprint for the San Joaquin Valley (Blueprint) is a non-profit group of stakeholders, working
to better understand our shared goals for water solutions that support environmental stewardship with
the needs of communities and industries throughout the San Joaguin Valley.

Blueprint’s strategic priorities for 2022-2025: Advocacy, Groundwater Quality and Disadvantaged
Communities, Land Use Changes & Environmental Planning, Outreach & Communications, SGMA
Implementation, Water Supply Goals, Governance, Operations & Finance.

Mission Statement: “Unifying the San Joaquin Valley’s voice to advance an accessible, reliable solution
for a balanced water future for all.

Committees
Executive/Budget/Personnel

Hallmark has reached its initial cap as established by the Board. Board is approving additional funding for
Hallmark consistent with their contract. Annual invoicing along with annual summary of accomplishments
and goals will be sent at month end. Board is focused on efforts to create a screening criteria for the
identification of specific priorities to the San Joaquin Valley to be supported, pursued and accomplished.
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Once the criteria is finalized the Blueprint will meet again with Advisor Villaraigosa to highlight alignment
with the Governor’s water resiliency plan.

Advocacy/Communications

The Communications committee is utilizing its operation pian for creating and disseminating Biueprint
communications. Providence is preparing a scope for community outreach to be reviewed by the Board.
The Advocacy committee is establishing a list of priorities and plan for future advocacy.

Activities

SIV/Delta Water Leaders” Summit

Blueprint coordinated and invited a select group of agricultural and water leaders from the San Joaquin
Valley and the Delta region to meet and tour the Delta and SJ Valley. Due to the high flood risk in the
Delta, the Planning Committee rescheduled the Summit meetings tentatively for November to ensure that
full attention is given to protecting life and property, and after harvest.

Drinking Water Feasibility Study - CSU Fresno State, FWA, Self-Help, Sustainable Conservation
Fresno State is finalizing the scope of work and budget for subcontractors. They expect to have a project
timeline ready by July. As a reminder the partners for the feasibility study have initially identified potential
Fresno County districts/areas generally for recharge projects. Initial modeling for Fresno State/California
Water Institute has preliminarily identified FID, Consolidated ID, Raisin City WD and North Fork Kings GSA
for strong multi benefit recharge potential. The group is focused on multi-benefits for recharge with a
focus on drinking water with measurable results.

Unified Water Plan for the San Joaquin Valley

The Blueprint and California Water Institute are finalizing the budget to initiate the joint development of
a Unified Water Plan for the San Joaquin Valley as called for in the recently awarded Bureau of
Reclamation grant. The final water plan will include measures to address San Joaquin Valley needs and
potential portfolios to address needs and objectives, this report will ultimately be transmitted to Congress
by Reclamation. A copy of that scope is available upon request.**

San Joaquin Valley Water Collabarative Action Program (SJVW CAP)

Background

The CAP Plenary Group met on February 28 and approved the formation of work groups to advance the
revised Term Sheet™, adopted on November 22, 2022. Phase II, Work Groups are beginning to meet and
discuss priorities and drafting for their respective areas: Safe Drinking Water; Sustainable Water Supplies;
Ecosystem Health; Land Use, Demand Reduction and Land Repurposing; Implementation.

Steering Committee members continue to meet to discuss the proposed budget and work with
Reclamation regarding the requested funding.

14 Request from Authority staff

15 Request from Authority staff
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The Plenary Group met on May 23, and the meeting summary is attached, as well as a presentation given
to the Sustainable Water Supply Workgroup?®.

18 Request from Authority staff
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e Summer/Fall 2024: Board consideration of adoption

Voluntary Agreements

On March 29, 2022, members of the Newsom Administration joined federal and local water leaders in
announcing the signing of a memorandum of understanding® that advances integrated efforts to improve
ecosystem and fisheries health within the Sacramento-San Joaquin Bay-Delta. State and federal agencies
also announced an agreement!! specifically with the Sacramento River Settlement Contractors on an
approach for 2022 water operations on the Sacramento River.

Both announcements represent a potential revival of progress toward what has been known as “Voluntary
Agreements,” an approach the Authority believes is superior to a regulatory approach to update the Bay-
Delta Water Quality Control Plan.

The broader MOU outlines terms for an eight-year program that would provide substantial new flows for
the environment to help recover salmon and other native fish. The terms also support the creation of new
and restored habitat for fish and wildlife, and provide significant funding for environmental improvements
and water purchases, according to a joint news release from the California Natural Resources Agency and
the California Environmental Protection Agency (CalEPA). Local water agency managers signing the MOU
have committed to bringing the terms of the MOU to their boards of directors for their endorsement and
to work to settle litigation over engaged species protections in the Delta.

On June 16, the SLDMWA, Friant Water Authority and Tehama Colusa Canal Authority signed onto the VA
MOU. Additionally, since that time, in September and November, four more agencies — Contra Costa
Water District, San Francisco Public Utilities Commission (SFPUC), Turlock Irrigation District (TID) and
Modesto Irrigation District (MID) — have signed onto the VA MOU.

Work continues to develop the working documents associated with execution and implementation of the
VA’s and workgroups for participating agencies have been formed, with the recent formation of a VA
Science Workgroup to develop the framework of the VA’s proposed Science program.

Delta Conveyance
The Department of Water Resources (DWR) has committed to advancing further environmental planning
and permitting activities, as well as public outreach and engagement, in 2023.

To help navigate the various permitting and regulatory compliance processes the project must complete
prior to approval and/or implementation, DWR prepared a roadmap?? that outlines the major processes
required for the Delta Conveyance Project.

10 Available at https://resources.ca.gov/-/media/CNRA-Website/Files/NewsRoom/Voluntary-Agreement-Package-
March-29-2022.pdf

11 Available at https://calepa.ca.gov/2022/03/29/informational-statement-state-federal-agencies-and-
sacramento-river-settlement-contractors-agree-on-approach-for-2022-water-operations-on-the-sacramento-river/

12 Available at https://water.ca.gov/-/media/DWR-Website/Web-Pages/Programs/Delta-Conveyance/Public-
Information/DCP_PlanningProcess Roadmap Jan2023 Final.pdf
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U.S. Bureau of Reclamation
Reclamation Manual
Documents out for Comment

Draft Policy
e There are currently no Draft Policies out for review.

Draft Directives and Standards
e There are currently no Directive and Standards out for review.

Draft Facilities Instructions, Standards, and Techniques (FIST)
e There are currently no Facilities Instructions, Standards, and Techniques out for review.

Draft Reclamation Safety and Health Standards (RSHS)
e There are currently no Safety and Health Standards out for review.

Draft Reclamation Design Standards
e There are currently no Design Standards out for review.

San Joaquin Valley Water Blueprint

SJV SGMA Coordination Workshop

The Blueprint is helping coordinate and compile a list of attendees for a workshop discussion. There will
be a working lunch and discussion most of the afternoon. Agenda and pre-workshop discussion to be
provided in coordination with DWR and impending responses on GSPs.

San Joaquin Valley Water Collaborative Action Program (SIVW CAP)
The CAP Plenary Group met on November 22 and approved a revised Term Sheet®®, which will allow for

the CAP to advance to Phase Il. Additionally, the Packard Foundation approved a $750,000 grant to the
CAP to advance the Phase 2 project and product development. The Plenary Group approved the
development of working groups to advance the Phase 2 Priorities and the CAP Steering Committee is
meeting to discuss next steps on how to advance the program, including potential budgets and work

product.

13 Request from Authority staff
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